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Abstract: As part of a larger work, the objective of this article is to identify the
Romanian economists concerned with the study of economic crisis and cyclical
fluctuations and to critically and theoretically review the Romanian literature on this 
subject. The research is a qualitative one and it is based upon the studying of the
specialized intern literature, the tools for this research were analysis and synthesis.
The study of the Romanian economic thought, concerned with explaining the
causes of cyclical fluctuations, has a special importance in understanding the
economic system, in general, and in taking the right measures in mitigating the
fluctuations and in economic recovery after a crisis period, in particular. The starting
point of the theories regarding the cyclical fluctuations in Romania is 1929, when
the economic crisis broke out, with serious effects on the development of Romania.
An extensive literature has been written on the economic crisis of 1929-1933, in
which Romanian economists exposed their views on the causes that generated it
and the solutions to get out of that state. The same thing happened during the crisis 
in 2008-2010. When its effects were felt in Romania, the national economists tried 
to explain the causes of economic crisis, as well as finding ways of recovery for the
Romanian economy. The research reveals the fact that all the analyzed theories,
regardless of the historical period, considered the causes of cyclical fluctuation, in
general, and the causes of economic crises, in particular, as being endogenous.
(technical progress, investment, consumption, production variation,
overcapitalization) The presentation of the economists who were concerned by this 
research is not exhaustive but selective and the most representative were elected
to the matter under discussion, based upon the impact of their research on the
economic fluctuation theories. It is necessary to take into account the nature of the
economic and social era of the historical period in which they were made, and the
historical moment not only puts its mark on the theoretical generalizations but also
determines their limits.

Keywords: cyclical fluctuations, economic theories, crisis, Romanian economists

JEL classification: E32

1. Introduction
The theories of Romanian economists on cyclical fluctuations and economic crises 
emerged in the period 1929-1933 when the great economic recession broke out, with
serious effects on the Romanian economy.
The views on this crisis were divided: Paul Horia Suciu argued that it was a crisis of
the liberal capitalist system, Mihail Manoilescu saw it as a transformation crisis of
the whole system of production and exchange of humankind, Victor Slăvescu and D.
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Rottman considered it a repercussion crisis with monetary reflexes and the Marxist
theorists argued that it was a crisis of overproduction caused by the fundamental
contradiction of the capitalism and was underpinned by a global crisis. (Todosia,
1992: 225)
Romania faced an agrarian problem during that period, and a long agrarian crisis 
afterwards, which was international in nature, and the industrial cyclical crisis had
dramatic impact on agriculture.
The explanation of the origin and nature of Romanian economic thought regarding
economic crisis and cyclical fluctuation in the economy and their impact on the
Romanian economy have a major importance in understanding the economic system 
and in taking the adequate measures to mitigate the fluctuation.
This paper represents a qualitative analysis of the theories regarding crisis and
cyclical fluctuation in economy, which is based on the study of specialized intern
literature, analysis and synthesis. The grouping of the selected economists was 
made after the impact which their work had on the economic fluctuations theories.
Among the Romanian economists who were concerned with the study of the
economic crises and cyclical fluctuations in the economy we mention: Virgil
Madgearu Gheorghe Badrus, Costin Murgescu, Tudorel Postolache, Emilian
Dobrescu, Silviu Cerna, Liviu Voinea and Alex Berca. The presentation of the
theories of the economists mentioned above will be made in the following.

2. Romanian Economists Concerned With the Study of Economic Crises and
Cyclical Fluctuations in the Economy
The Romanian economist who best understood the crisis of 1929-1933 and sought
out exit solutions not only nationally, where opportunities were limited, but also
internationally, was Virgil Madgearu. He considered that the economic solidarity of
agrarian countries and the reopening of the market of major industrial countries for 
agricultural products in Central and South Eastern Europe were the solution to exit
from the economic crisis.
This meant giving up the most favored nation clause and the adoption of preferential
tariffs, which satisfied the interests of Romania and all agrarian countries, but not of
the American and West European circles. (Todosia, 1992: 225)
Other proposed solutions to exit from the crisis were: the transition to the
management of the economy by the state, the conversion of agricultural debts,
lowering and expanding credits and contracting external loans.
Some of them have been put into practice, but the exit from the crisis has been
difficult because the developed countries have transferred some of their difficulties 
to some less developed national economies, including Romania.
The economist Tudorel Postolache exhibited in several works his considerations on
the theory of secular cycles (”Ciclurile lungi şi perspectivele economiei mondiale în
viitorul sfert de secol” (1971) and ”Ciclul secular şi etapele capitalismului” (1973)),
namely that "the material basis of the secular cycle consists of the scientific research
and technological innovation cycle in organic connection with the cycle of structural
changes of the economy "(Postolache, 1981: 137)
He uses this theory to better understand the economic crises and developments in
the economy of capitalist countries (which are cyclical, in long phases of 20-25 years,
with alternating ascending and descending phases) and the world economy and
announces "the influences of the secular cycle's phases and stage development on
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the decennial cycle's development and phases in the capitalist economy and
hypothesizes the existence of a secular cycle under socialism."(Postolache, 1981:
187-193)
Another economist interested in cyclical fluctuations was George Badrus, who
believed that " the investment cycle should be reviewed and adjusted to the scientific 
and technical progress, taking into account the cumulative effects of this couple of
cycles on the general cycle" (Badrus, 1988:189 ) and the essence of the
revolutionary technological processes consisted in creating 'artificial intelligence'.
This meant the crisis of the industry and industrialism, as a specific system of
productive forces, as well as of the capitalist socio-political system, where it reached
its height, and the start of a new great cycle in the history of humankind progress.
(Vela, 1986: 144-146)
The slowdown in accumulation, economic growth and increased productivity in
developed capitalist countries in the 70s and 80s, is due, in Badrus' opinion, to the
"structural crises such as raw materials, energy and environmental shortages. The
common denominator of these structural crises is that they have led to a huge mass 
of relatively additional capital in the form of accelerated obsolescence of production
equipment and therefore to a lost capital. This mass of relatively more capital,
appeared for the first time in the history, and created rare brakes and barriers to the
historical process of capital accumulation, to which the capitalist process of
reproduction cannot resist even in the descending phases of the industrial cycle."
(Badrus, 1988: 143-144) 
The economist believes that the various structural crises strongly influence the
development of economic processes in different countries, but the main sources of
the newly arisen phenomena in the cyclical course of reproduction are likely
endogenous. "Although reproduction suffers the same repetitive phases (production,
circulation, distribution, consumption), experiencing periods of expansion and
contraction, yet the overall result is the increase in the society, wealth, the
emergence of changes in the economic structures from one cycle to another." 
(Badrus, 1988: 171)
Given the increased interdependence of national economies and the fact that the
global economic crisis, characterized by a high complexity, affected in one way or
another all countries, one can advance the hypothesis that there is a more
pronounced gradual inclusion of all national economies into a global cyclical
fluctuation.
The economist Costin Murgescu believes that the economic crisis is an "expression
of the historical development state of humankind and foremost of numerous and
powerful contradictions that are interwoven into the global economy as a whole"
(Murgescu, 1986: 45)
The global economic crisis encompasses a series of global crises (of the productive
apparatus, energy, raw materials, food, monetary and financial, of the trading
system, international technology transfer arrangements, environmental) strongly
independent and affecting the fundamental cells of the global economy, widening
the gap between them, hindering the economic flows and the mechanisms of
international cooperation. (Badrus, 1988: 150)
Emilian Dobrescu is known mainly for developing the macromodel of Romanian
economy and also for analyzing the economic cycles since the socialist period,
considering that they "are not always negative phenomena imposed by the
spontaneous course of the economy" (Dobrescu and Postolache, 1990).
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He based the idea that not only capitalist economies but also the economies of the
socialist countries know various forms of cyclicity in their development, linking this
cyclicity to economic equilibrium forms. (Badrus, 1988:149) Thus, he gave new 
dimensions to his ideas by creating a typology of business cycles, a characterization
of the optimal macrocycle and a mathematical formalization of its components in
terms of existing correlations between the economic mechanism and the socialist
reproduction.
A first approach addresses the dynamic equilibrium of the economy. This is based
on the fact that, irrespective of the production function at a time, its performance will
be affected by the restriction of certain factors (such as active population, physical
capital, available technologies, raw materials, and so on). To accelerate economic 
growth, such a restriction can be overcome by inflows from outside the system 
(immigration, foreign loans etc.) by the overexploitation of production capacity, labor 
force and natural resources, and all these methods involve offsetting future
expenses. Consequently, the amplification and limitation of restrictions generate
effects that trigger a certain oscillation of the rate and level of production.
Each of the above categories is manifested in several ways, sudden onset or gradual
development. As a function of this behavior we may identify: the moderate cycle
(both effects are obtained gradually) the abrupt cycle (both effects occur suddenly) 
and the combined cycle (effects evolve differently). Because they occur in a
development context, they were considered dynamic economic equilibrium cycles.
The second approach refers to "long cycles" (such as the Kondratiev cycles). Based
on the research of technological, investment, social and demographic components,
he identified three possible types of macrocycles: inertial macrocycle, sequentially 
controlled macrocycle and optimal macrocycle. The economic macrocycle is the
long-term cycle of the society's productive apparatus. The indicators of the economic 
macrocycle are summary indicators of the national economy, in particular, the final
product and the main destinations of its use, the employment level. Several
explanations have been advanced regarding the long-term fluctuations:
technological innovation, the entry into service of new resources, changes in
agricultural production and wars, the thesis about the crucial role of technical
progress cycles gaining ground. (Dobrescu, 1987: 186)The conditions to achieve the
optimal macrocycle are numerous, considering the overall state of society. This
implies the existence of an advanced economy with a strong field of scientific 
research and technological development. Through the existence of this sector, the
country is able to ensure the training and the restructuring on new bases of its
productive apparatus in the ascending phase of the macrocycle. In the absence of
this sector and under conditions of excessive dependence on imported technologies,
the macrocycle cannot be controlled or optimized.
Another condition is to establish social control over reproduction, so as to ensure
real social and institutional conditions for the unitary coordination of the economic 
and social life, which are indispensable to the optimal macrocycle. A superior training
for all members of society as well as a high degree of social homogeneity of the
population are also required, in the direction of considerable closer working and
living conditions. This creates the prerequisites for the understanding by the broad
mass of people of the imperatives of long-term economic development and
harmonization of interests of different social groups in order to shape the society's 
overall options based on a broad social consensus. (Dobrescu, 1987: 199-200)
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The relative simultaneity of interdependent cycles produces in the economic 
development process an overall restructuring phase of the productive apparatus.
Regardless of the manner in which it is produced (spontaneously or planned), such
a phase is inevitable. The feature of this phase is the qualitative change of fixed
means and informational background incorporating the results of technological
innovation, while the scale and pace of restructuring process depend on the gross 
accumulation rate. (Dobrescu, 1987: 197)
The monetarist theories, which claim that at the origin of economic fluctuations there
is the changing mass of money in circulation, were contradicted by the appearance
of the theory of "neutrality of money". Economists, including Silviu Cerna, believe 
that the real sizes are not influenced by the general price level and thus changes in
the monetary mass affect only the nominal indicators and not the long term real
indicators. (Cismaș, Pitorac and Neamţu, 2012)
The neutrality of money is explained by the way in which the economic agents form 
their expectations: 'money is not neutral by nature, but is "neutralized" by the fact
that, in their current decisions, businesses are considering the future.' Cerna, 2009:
678) Also, a distinction must be made between adaptive expectations, where money 
is neutral in the long term and rational expectations, where money is neutral in the
short term. But all these can be influenced by the type of monetary policy adopted
by the government. A discretionary policy can cause increased inflation and thus the
expectations of the economic agents are no longer achieved and the currency gains 
an active character. (Cerna, 2009: 679-681)
The economist Liviu Voinea, in his book ”Sfârșitul economiei iluziei” considered the
crisis of 2008-2010 in Romania to be internal, it would have occurred even in the
absence of the financial crisis that started in the U.S., and the external economic
crisis was only the triggering factor of the internal economic crisis. (Voinea, 2009:36)
The causes of this crisis are: (1) deregulation of markets, (2) the phenomenon of
corruption associated with the mismanagement of funds, (3) the speculative bubble
in the real estate market, (4) wages above productivity, which led to (5) increased
consumption, which has become the main engine of economic growth and (6) private
debt financing of exponential growth of the current account deficit, which exposed
Romania to the volatility of international capital flows. (Voinea, 2009)
More recently, some economists, including Alex Berca, consider that the main
causes of the crises can be found in (Berca, 2011:102-103): (1) undue inflation of
some companies' stocks (as was the case with "dot.com" companies, which meant
the loss of billions of dollars by private investors or financial institutions that had
invested money in the stocks of such companies, (2) enormous financial fraud of the
order of hundreds of billions of dollars, (3) onerous business of some banks or
insurance companies that rose to the level of real fabulous amounts of the order of
hundreds of billions of dollars and (4) detection of antisocial acts with a direct result
on the sharp fall in the stock exchange, and many other financial aspects.
Another important cause of economic crises is overcapitalization, being more real
than overproduction. The issue of overcapitalization is questionable, especially
under conditions specific to an advanced capitalist economy and modern production.
And the main factors that influence the development of the overcapitalization 
process would be (Berca, 2011:68): the financial industry in general and banking in
particular, credit and insurance institutions, which in the contemporary capitalist
economy become much more "dangerous" in triggering an economic crisis than the
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manufacturing sector, which creates an abundance (overproduction ) of products for 
the market.
The most cogent example is provided by the crisis of 2007-2010 caused by the lack 
of regulations, disregard or even breach of the regulations in the financial system,
especially in the credit sector and which have come to have global effects. In
addition, there is another factor – a non-economic factor, but with an important role
in the onset and evolution of an economic crisis. "It is the human factor, human
psychology, before, during and after an economic crisis. Panic caused by the risk of
a crisis outbreak affects the large and small investors, the manufacturing
entrepreneurs and those in the retail sector, who must substantially change their 
business." (Berca, 2011:68)

Conclusions
This research was intended to carry out a comparative critical review of the
Romanian economic theories on economic crises and cyclical fluctuations.
The main results obtained were:
- the identification of the main Romanian economists who were concerned on
studying economic crisis and cyclical fluctuation in economy: Virgil Madgearu,
Gheorghe Badrus, Costin Murgescu, Tudorel Postolache, Emilian Dobrescu,
Silviu Cerna, Liviu Voinea and Alex Berca;
- the presentation of the Romanian economic theories that address the issue of
economic crises and cyclical fluctuations in economy from which resulted that all this
theories considered that cyclical fluctuations are caused by endogenous factors.
Some of them, like Tudorel Postolache, Gheorghe Badrus, Costin Murgescu and
Emilian Dobrescu, believe that technical progress and innovation are the main
reason of cyclicality, others, Liviul Voinea and Alex Berca, considered market
deregulation, corruption and overcapitalization being the causes of economic crisis,
analyzing mostly the crisis from 2008-2010.
In conclusion, it can be said that a series of factors contributed to the onset and
development of the economic crisis in Romania (technical progress, investment,
production variation, corruption, overcapitalization), but the structural problems of
Romanian economy determined the external factors to act decisively.
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