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If during the interwar period Romania has managed to move from an agrarian economy to an 

industrial-agrarian one, after the 2nd world war in Romania, as in other communist countries, 

has monitored the further development of the industry. It wanted to be a true industrial 

revolution.Over time one can identify several types of industrial revolutions, each giving impetus 

to a given development cycle, which had its beneficiaries and the losers. At first it was steam 

power, and then use the internal combustion engine, which used oil instead of steam. While other 

countries developed would increase of production capacity of nuclear power, a higher stage of 

economic development, in Romania continued the industrial development on the same grounds as 

in the inter-war period. This has had very serious tracks for the Romanian economy and society, 

since before and during World War II, the German war machine operated within the national 

resources of energy. The time and manner in which each country is part of this race are defining 

the social welfare. Unfortunately, Romania has failed to take advantage, each time losing the 

start. Creation of some production capacity and the development of industries (metallurgy, 

chemical industry, iron and steel industry), which consumed significant energy amounts was the 

wrong decision for the future well-being of the country. Oil impacts which have affected the 

world economy, hit also Romania.  The first oil shock (impact) was more easily broken because 

of the continued use of internal resources (oil, coal, natural gas), but the second shock was 

catastrophic. It was too much for Romania after being forced to use those resources in the last 

decades (including the interwar period). Romanian leaders probably had in mind that Western 

countries were developed by enhancing industry of this type, but they did it in a different 

historical period when also the prices of such resources were much smaller and the lack of them 

was not a possibility. The outphasing of economic policies have resulted in a major negative 

impact on the population. In order to cope with the shortage of energy has been passed to the 

rationalization of energy products for the population consumption (from public lighting and 

restaurants program to heat and hot water rationalisation).  

Perhaps the crisisof  energy resources necessary to support an antiquated economic system was 

one of the major causes that resulted in social complaint from the Communist Romania.  

 

Keywords: energy resources, communism, Romania, oil shocks (impacts), rationalization of 

domestic energy consumption   

 

JEL Code: N 54, P 26, Q 32, Q 34 

 

Introduction 
Along with the first division of labour and human awareness of the importance of their needs and 

obtain a larger welfare as far as possible, resources have been converted to factors of production.  

The largest global energy problems and, by default, in the last century have been caused by the 

oil crises. 

1973 is considered on worldwide the end of accelerated growth and the beginning of a economic 

hardship period for most countries of the world. Usually, entry into recession in the world 

economy is linked to the oil shock from 1973, when the producers group within the organisation 

of Petroleum Exporting Countries (OPEC) have increased the price of oil a few years apart 

followed the second oil shock (1981-1983). The oil price increases have marked on the 

worldwide the transition from an era of cheap oil to one of the expensive oil and volatile in price 
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terms and conditions of purchase. The world prices from 1980-1981being in real terms by about 

five times higher than in the first half of the year 1973. (1) 

Still after the first oil shock the world economy has suffered, being very involved developed 

countries which were important industries based on consumption of petroleum. In many countries 

the European capitalist annual average rate of inflation over the decade between 1973 and 1983 

surpassed the 10% (champion being Portugal with an annual inflation rate of 22.6%, while at the 

opposite pole were Switzerland with 4.3% and the Federal Republic of Germany with 4,9% 

annually). ( Maddison 1995: 84) Many States were faced with budget deficits and considerable 

rises of public debt. Obviously that U.S. economy was strongly affected, cracking significantly 

also the dollar. 

But the impact of the two successive recession of the years 1974-1975 and 1981-1983 on the 

gross domestic product was rather moderate (Murgescu 2010: 321). 

 

The Situation of Romania 
Oil shocks for Romania have had a significant negative impact to the economy because since the 

late 1950s was enhanced industrial development (lacking a rationality and maintaining a 

relatively acceptable proportions between sectors) based on a high energy consumption (2). 

Domestic production of oil was overstates (extraction of oil in the country has not exceeded 15 

million tonnes), giving evidence of an exaggerated and unfounded optimism. During the first oil 

crisis Romania has tried to compensate the international crisis by national oil extraction. 

Domestic production has reached a historic maximum between 1975-1977, with levels of around 

15 million tons of crude extracted oil, after which the stocks accessable began to show signs of 

exhaustion relative, what did that in subsequent years the production to fall (Iv�nu� 2004: 469-

471).   

It followed the second oil shock. In the 1930s, Romania was based on economic and political 

relations with Iran as the main supplier of crude oil to the national economy. In early 1979 he 

triggered the revolution in Iran, and over a year was irakiano-iranian conflict began. Thus, Iran 

crude oil production has been reduced from levels of around six million barrels daily before the 

revolution at levels below four million barrels in 1980 and less than two million in 1981-1982 

(Murgescu 2010: 393). In this case the main international oil supplier since 1980 but was Iraq, 

and Iraqi production after the start of the war has subsided considerably, Romania was obliged to 

purchase crude oil prices in the worldwide. 

The situation of the consumption and production of crude oil in Romania is observed in tabel 

no.1. 

 

Tabel no.1 Energy consumption, production and imports of crude oil in Romania 1960-1989 

                                                                Year 

Indicator 

1960 1970 1975 1980 1985 1989 

Electricity consumption, including losses in 
networks (billion KWh) 

7,6 32,7 ? 67,9 75,0 83,7 

Crude oil extract (million tonnes) 11,5 13,4 15,0 11,5 11,3 9,2 

Crude oil imported (million tonnes) - 2,3 5,1 16,0 14,6 21,8 
Source: *** - Anuarul Statistic al României 1990, p. 472-473, 500-501, 626-627, Iv�nu� Gh. – Istoria 

petrolului în România, Editura AGIR, Bucure�ti, 2004, p. 470  

 

A significant proportion of imports was produced according to special agreements. In 

consideration of the benefits of services and/or exports of goods, petroleum and the cost of the 

invoice is very hard to determine. However in the 1980s it was higher than the average of the 

years 1985-1989, representing a heavy burden for the balance of payments of the Romanian 

Socialist (Murgescu 2010: 393). But, these imports were made only for the putting into service of 
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immense refining capacities and other industrial compound built by weather authorities. The 

regime's bid on the grounds that the production of fuels and refined chemicals in order to allow 

recovery of the amount of imports and of course to reduce the trade deficit, but Romania was 

losing about 25 bucks for every tonne of refined products sold in the West, compared with the 

price paid on importation of crude oil (Turnock 1986: 272). 

For Romania the biggest problem was in the period of the second “oil shock” whereas on the first 

pass using the domestic resources that it has supraexploatat from beneath Kings. The avings 

program established in 1982 on measures culminated in the production of energy and the 

development of the energy base until 1985. Energy production has been covered in coal power 

plants.  Because of the defavorable evolution of crude oil, a solution would have been the 

substitution of crude oil with other energy sources. The most appropriate remedy would have 

been natural gas, but domestic production of methane gas was much in demand in the past 

(Ionete 1993: 81). According to the official national gas production increased from less than 20 

billion cubic metres in 1970 to nearly 28 2 billion cubic metres in 1980, it reached a maximum of 

29,26 billion cubic metres in 1981 and then it was gradually reduced to 27,2 billion cubic metres 

in 1985 and 22.2 billion cubic metres in 1989 (*** - Anuarul 1990: 472 - 473). This situation has 

led to increasing the share of consumption of coal, but which involved the extraction of coal with 

low energy value (the share of coal in the production of electricity increased by only 5.7% from 

26,5% in 1980 to 32.2% in 1989, and the failures in relation with the plan were very high, 

contributing to the usage  of installed capacity and to the Romanian’s economy distortion) with 

harmful effects on the environment (Murgescu 2010: 395). 

Industry consumption continued to grow both in absolute terms (from 43.7 billion kWh in 1980 

to over 49,3 billion kWh in 1985 and almost 55.6 billion kWh in 1989), and in relative terms 

(from 64.3% from total expenditures in 1980 to 66,4% in 1989) (*** - Anuarul 1990: 500-501). 

Dynamics of energy resources exploitation in socialist period is shown in table no. 2. 

 

Table no.2 Dynamics of energy resources exploitation in Romania during 1950-1989 

Energy resource type 1950 1960 1970 1980 1989 

Electricity (billion kWh) 2,11 7,65 35,09 67,49 75,85 

Extracted coal (thousand tonnes) 3,89 8,16 22,83 37,81 66,46 

Extracted crude oil (thousand tonnes) 5,05 11,50 13,38 11,51 9,17 

Gasoline (thousand tonnes) 1,50 2,79 2,79 4,76 6,07 

Extracted methane gas (billion cubic 

metres) 

2,06 6,70 19,97 28,16 22,22 

Source: Murgescu B. – România �i Europa. Acumularea decalajelor economice (1500 – 2010), Editura 

Polirom, Ia�i, 2010, p. 341 

 

In the early years of communism the greatest efforts have been made in the energy industry and 

energy industry for the extraction of fuels (Cucu, Jordan 1984: 226-238) which have absorbed 

over 50% of industrial investments in the quinquennial 1951-1955 and, although their share has 

declined since then, stayed in first place until the mid-1970s, when they were overcome by 

investments in machinery construction industry (3). These investments have allowed the 

extraction of crude oil rise (5 million tonnes in 1950, 11,5 million tonnes in 1960, 13.4 million 

tons in 1970), coal (2,7 million tonnes in 1950, 4, or 5 million tonnes in 1960 and 8.1 million tons 

in 1970), lignite (0,8 million tonnes in 1950, 3.1 million tonnes in 1960 and 14 million tonnes in 

1970) and methane gas (2.1 cubic metres billion in 1950, 6.7 cubic metres billion in 1960 and 

nearly 20 billion cubic metres in 1970). New hydro electric power stations were put into service, 

which led to growth of electricity production from 2.1 billion kWh in 1950 to 7.6 billion kWh in 

1960, 35.1 billion kWh in 1970 and 67.5 billion kWh in 1980. On the other hand, the potential 

growth of the energy industry began to collapse in the 1970s-1980s. 



�

274�

 

Thus, the extraction of crude oil reached a peak in 1975 and subsequently decreased in spite of 

efforts to maintain; It also increases the production of coal and methane gas and they slowed, 

which forced Romania to use as growing fuel with lower calorific value (lignite, shale), so the 

less economically efficient and more environmentally destructive; the project of building a 

central power stations at Cernavoda was delayed too much, work began in 1982, and their slow 

pace in terms of restricting imports made as the first reactor to be put into service until 1996. 

Under these circumstances, production of electricity, although it has continued to grow, has not 

coped increase in consumption, especially of industrial consumption. Romania in 1970 export 2.4 

billion kWh (6.9% of its energy production) and in 1989 reached to import 7.8 billion kWh (over 

9% of consumption) (Murgescu 2010: 344). 

 

Social implications 

In 1978-1979 the problems have worsened. To the seriousness of the national economy and the 

adiministrativ chaos was added also the fuel problem is scumpeau more and more and thus 

serious problems have arisen in the supply of energy products (for example, in the case of 

electricity, public lighting has been drastically reduced, and in winter between the two years have 

made many calls to the public to limit heating of dwellings. The fuels were rationalized; It has 

reached a crisis, the most affected tourism and foreign tourists, especially from „neighboring and 

friend countries” who have not hesitated to trenchantly express the disagreement with such 

measures, which eventually turned out as expected, very unprofitable for Romania’s tourism. 

At the end of the 1970s in order to improve the condition of the population have taken some 

measures, but which failed to solve the problem altogether because energy rationing was far too 

drastic: ended some investment in this industry (refinery from Borze�ti, mining Rogojelu, a new 

probe in Ploie�ti and determination to change to daylight saving time – on 19 May 1979). But 

they could not solve the problem which was very delicate. Later it was switched to a clear 

reduction in domestic energy consumption (it is well-known that Ceau�escu developed a bauble 

for the industrialization of the country). In July 1979, the State Council has decided a series of 

measures to reduce the consumption of fuel and the use of electricity, heat and gas (P�iu�an, Ion, 

Retegan 2002: 243 – 244). 

Energy consumption of the population has been reduced, including the supply of domestic hot 

water and heating in homes under the slogan irritating and revolting  „Take an extra 

coat”(P�iu�an, Ion, Retegan 2002: 275).  In the winter of 1984 and 1985 was adopted a new plan 

of „rational use” of electricity (the restaurants were closing at 21.00, the artistic cultural activities 

– should be conducted so that the consumption of electrical  and heat energy, to be as small as 

public lighting, the reduction of businesses and housing  at 50% from the previous winter) 

(Giurescu 2003: 717 - 718). The winter of 1986-1987 was not gentle with Romanians, being the 

most glacial of last century (Stoenescu 2004 – 2005: 7). On 7 February 1987 was issued a decree 

by which it was reduced by 20% of energy consumption in the production units, which led to a 

brief outburst of social complaints (Giurescu 2003:726).  

It was developed the industry of mechanical engineering intended for the general public, but for 

the production of cars with little consumption were produced Oltcit and Dacia 500. In 1989, the 

electricity consumption of the population had fallen to less than the losses in electric networks of 

transport and distribution (Ionete 1993: 79).  In relation to the beginning of the period of 

Communist Romania in 1989 produced 25 times more electricity per capita (over 130 3.276 kWh 

kWh in 1950), 18 times more than steel (623 kg per capita compared to 34 kg in 1950), 2.5 times 

more grain (794 kg per capita compared with 316 kg per capita in 1950), have considerably 

greater number of dwellings with modern facilities, and infant mortality had decreased by over 

4.3 times (the children of deceased 116,7 until a year to 1,000 live births in 1950 to 26.9% in 

1989) (Postolache 1991: 469 - 471). 
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Conclusions 
The progress measure consisted of global production and per capita and, especially, its speed of 

growth. Any other evaluation criterion was secondary. But once the product has increased and the 

degree of exhaustion of resources. On the horizon appeared the „rare economy”. 

The Romanian economy was built on an energofag calapod; because of the beginnings country’s  

industrialization  due to the fact that it coincided with a relative abundance of resources, and 

when the world prices are modificau hard, were relatively stable. All this in combination with a 

centralized decision-making arrangements have resulted in a reduction of the ineluctable savings 

and a susceptibility to an inefficient use of resources. 

In the early 1980s, due to the appreciation of the energy imported resources (prices of delivery 

requested by the Soviet Union were close to world levels) and tightening credit conditions on the 

world market, socialist countries have experienced serious problems in repayment of debts and 

ensuring the continuation of economic processes. In most countries have been reductions in the 

investment level, which has reduced and more possibilities of adaptation to the new economic 

conditions.   

You can appreciate that the energy policy of the authorities took a leading role in the failure of 

haynie in the 1980s. Eventually, Romania was not only a victim of the big energy problems of 

mankind, but was the victim of its own improvidence (managers’ improvidence) and the wish to 

strongly impress the international economic and political environment. The solving of these 

problems tried to be made almost exclusic, battening on the population. 
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Notes: 
 (1) The world oil price has increased during 1973-1974 from approximate 3 dollars/barrel to 

over 12 dollars/barrel, has fluctuated in the next years to around 14 dollars/barrel, and during the 

second oil shock increased to levels above 30 dollars/barrel, reaching occasionally 38 dollars/ 

barrel. 

(2) It has been produced, in particular, after the Council for Mutual Economic Assistance 

(CMEA) , Romania was assigned a minor role in the vision of Romanian leaders since then by 

the fact that you wanted to become an agro-alimentary main source, as opposed to the German 

Democratic Republic or Czechoslovakia that were to follow the path of a strong industrialization.   

(3) According toTurnock D. – The Romanian economy in the twentieth century, Croom Helm,, 

Londra, 1986, p. 161, the investments in the energy sector and fuels accounted 50.7% of 

industrial investments in 1951-1955, 40.5% in 1956-1960, 34.3% in 1961-1965, 30.9% in 1966-

1970, 26.2% in 1971-1975 and only 24.3 % in 1976-1980. 
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