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Essential component of social life, the economic activity is faced with the problems of permanent 

balance. General economic balance implies the existence of a correspondence between needs for 

material goods and goods possibly available; needs for labor force and manpower available; 

needs for financial resources and opportunities for their procurement; between revenues of the 

population and their possible coverage with goods and services; between needs for foreign 

currency resources and those potentially available in given circumstances. We believe that the 

financial balance of an company must reflect, through financing rates, the method of ensuring, 

allocating and using financial resources, on the one hand, and the economic-financial results 

obtained from the activity performed on the other hand, as well as reflect the relation between 

cash flows generated by operation activities, by investments and financing, on the one hand, and 

cash flows used for these activities, on the other hand. 

The financial balance study, according to "Cross-border research programme - performance 

indicators of entities in the Bihor- Hajdu Bihar Euro-region" - HURO/0901/204/2.2.3 was based 

on the basis of financial reporting for the years 2008-2010 for a number of 50 companies 

grouped in the representative activity sectors contributing to the county’s GDP performance as 

follows: Processing industry, Building, Building materials industry, Light industry, Agricultural 

products processing, Forestry and wood-processing industry, Commerce, Tourism services, 

Transport services. The calculation of balance indicators for the examined Bihor county 

companies are presented in the tables from the second chapter and briefly interpreted.  

It is important to note that companies which are representative for the economy of the Bihor 

county, possess 93,7% of the total subscribed and used capital, given that the number of public 

limited companies is 330 and represents only 1%, while the number of private limited companies 

is 21644 and represents 66,7% of the total of companies. In the same period, Hungary was on the 

first position by the number of companies with foreign capital, representing 1639 companies with 

registered capital of 21.6 million Euros.  

Key words: G30, G32, O16, C63, C61 

JEL Codes: Corporate finance, Financial Statements, Financial Stability 
 

1. Introduction – Methodological Approach and Literature Review 

Essential component of social life, the economic activity is faced with the problems of permanent 

balance. General economic balance implies the existence of a correspondence between needs for 

material goods and goods possibly available; needs for labor force and manpower available; 

needs for financial resources and opportunities for their procurement; between revenues of the 

population and their possible coverage with goods and services; between needs for foreign 

currency resources and those potentially available in given circumstances. There is a volume and 

a structure of resources - material, human, financial, monetary and of foreign currency nature – 

corresponding to the needs and possibilities of the national economy in a given period (Văcărel et 

all, 2000). 

According to the content of economic processes and the way of expressing results of economic 

activities, economic balance may appear under various forms (Kiriţescu, 1982). 

a) Material economic balances, which expresses the relative correspondence between general 

offer and general demand in terms of quantity, structure and quality. 
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b) Value economic balance, which expresses, in cash standards, the relative correspondence 

between various value structures of economic outcomes and efforts put in their achievement, 

under various forms: 

- monetary balance, which consists of the existence or the creation, by regulatory measures, of an 

optimum report between the mass of money in circulation and the amount of money needed for 

the normal carrying out of all economic operations which are performed through money; 

- financial balance, which reflects the equivalence between the financial resources necessary for 

the achievement of set objectives and effective possibilities of procurement of these resources; 

-foreign currency balance, which represents the correspondence that must exist between foreign 

currency cash in-flows and cash out-flows of a country. 

The definition of economic equilibrium shows that it is difficult to achieve: the existence of 

mechanisms that allow businesses to adapt activities so as to achieve spontaneous reduction of 

imbalances (Zăpodeanu, 2002). 

A company’s financial balance has an important role, whereas the operation of the company 

implies the existence of correlations between financial applications and the resources for meeting 

them (Droj, 2010). 

Activity continuity determines the improvement and the perfecting of the economic management 

and it is carried out in the context of an uninterrupted string of interrelations of stability trends 

with instability factors. Romanian specialized literature focuses thoroughly on the concept and 

methods of execution, considering financial stability to be: 

- equality between income and expense, which expresses the „equality between financial 

resources and economic means necessary for the deployment of operation and sales long and 

short-term activities” (Mihai, 1999). 

- relation between capital needs and possibilities for their procurement on the one hand, which 

can be defined, from the point of view of capital use as “capitals advanced in the circuit, on the 

one hand, and collected capitals, which can be re-advanced or reimbursed, depending on the 

situation” (Giurgiu, 1995). 

- component of the general balance of an company, identified under two forms: “financial 

balance of the activity and investment balance, i.e. between financial resources and their use” 

(Bătrâncea, 2000). 

- balance reminds of the idea of “harmony between the various elements of a financial field 

system through the harmonization of resources with needs, reflected in the balance sheet; 

harmony is presented depending on two principles of balance sheet creation - functional and 

patrimonial”( Vintilă, 2005). 

- equality that must exist “between resources and the need for resources, and between income and 

expense “(Onofrei, 2004). 

- component of economic balance, “financial balance is given by the equality between economic 

capital and forming resources, between cash-ins and cash-outs, between funds and resources” 

(Hada, 1999). 

- the balance sheet is the instrument of reflection of the financial balance at the end of the year, 

the material (through assets) reflection of the way in which equity and loans are used. 

- the financial and economic balance must be understood as a set of correlations formed in the 

process of capital rotation. This balance can and must be predetermined by in the financing table 

and performed every financial year (Radu, 1999). 

To conclude, we believe that the financial balance of an company must reflect, through financing 

rates, the method of ensuring, allocating and using financial resources, on the one hand, and the 

economic-financial results obtained from the activity performed on the other hand, as well as 

reflect the relation between cash flows generated by operation activities, by investments and 

financing, on the one hand, and cash flows used for these activities, on the other hand. 
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2. Applied Case study – Financial stability for companies located in Bihor – Hajdu Bihar 

Euro-Region 

Financial analysis aims to highlight, on the one hand, the methods of performing the financial 

balance on the long term and short-term (which is the purpose of the balance analysis) and, on the 

other hand, the steps of cash generation, of profitability of the company (the purpose of the profit 

& loss account analysis). The balance sheet summarizes the company’s financial position at a 

given moment, while the results account summarizes performance as a result of economic and 

financial flows in a given period. The balance sheet, established at the end of the management 

period, separately presents the elements of assets and debts, and equity of the company.  

It is important to note that companies which are representative for the economy of the Bihor 

county, possess 93,7% of the total subscribed and used capital, given that the number of public 

limited companies is 330 and represents only 1%, while the number of private limited companies 

is 21644 and represents 66,7% of the total of companies. In the same period, Hungary was on the 

first position by the number of companies with foreign capital, representing 1639 companies with 

registered capital of 21.6 million Euros. The financial balance study, according to "Cross-border 

research programme - performance indicators of entities in the Bihor- Hajdu Bihar Euro-region" - 

HURO/0901/204/2.2.3 was based on the basis of financial reporting for the years 2008-2010 for a 

number of 50 companies grouped in the representative activity sectors contributing to the 

county’s GDP performance as follows: Processing industry, Building, Building materials 

industry, Light industry, Agricultural products processing, Forestry and wood-processing 

industry, Commerce, Tourism services, Transport services. The calculation of balance indicators 

for the examined Bihor county companies are presented in the following tables: 

 

Figure 1 The evolution of liquidity rates, profitability and financing of fixed assets – 

average per activity sectors 

 
Source: Made by the author 
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Fig. 2 The evolution of FR, NFR, TN balance indicators 

 
Source: Made by the author 

The financing rate of fixed assets, the general average of activity sectors (Figure 1) recorded 

supra unitary values of 1,16 in 2008 and 1,24 in 2010, except for the transport sector, which 

recorded sub unitary declining values, from 0,24 in 2008 to 0,77 in 2010. 

Supra unitary values reflect the existence of a working capital at the end of the financial year, as 

an outcome of the coverage of permanent expenses (fixed assets) with permanent sources; respect 

of financial balance rules and existence of surplus of permanent sources usable for the financing 

of temporary needs of permanent nature, are thus possible. 

The analysis of absolute values of balance indicators (Table II) for most representative 

companies in each activity sector, generally confirms the conclusions of the analysis of fixed 

assets financing rates. 



 

675 

The analysis of working capital in absolute values confirms its existence as positive value, except 

for the Frigoexpres S.A. company in the transport services sector, where there is generally, the 

possibility for self-financing and respect of financial balance rules. 

The working capital need, as main indicator of financial balance, has recorded positive values, 

except for SC.C FRIGOEXPRES S.A. in the transport services sector and S.C. FELIX S.A. in the 

tourism sector, which confirms the fact that circulating assets have partially been financed 

through temporary sources. The negative values recorded by the two companies confirm the full 

financing of circulating assets through temporary sources, and operation debts. These negative 

values of the working capital need may be interpreted as an advanced collection of payments of 

the value of contracted services; there is a beneficial disparity between the liquidity of circulating 

assets and the payability of debts. 

The analysis of net treasury as synthesis indicator of financial balance confirms the fact that 

permanent sources surplus reflected by the working capital has only partially covered the 

circulating assets financial needs, which led to a negative net treasury in companies in the 

processing industry -S.C. PLASTOR S.A., building – S.C SELINA SRL, building materials - S.C 

ADEPLAST S.A., agricultural products processing - S.C. NUTRIENTUL S.A. In conclusion, the 

analyzed companies have respected the financing principles according to which negative 

treasuries were covered by short-term credits, except for S.C. FRIGOEXPRES S.A in the 

transport services sector, where financial imbalance resulting in a negative treasury was 

generated because of the non-respect of financing principles, where, for the financing of fixed 

assets, temporary sources have been used (negative working capital need), creating the possibility 

of a liquidity crisis 

 

Figure 3 focusing on the evolution of NFR coverage rates and FRN, NFR rotation speeds

 
Source: Made by the author 

Under the circumstances of the economic crisis, this situation has been engendered by the 

engagement of investments (the purchase of transportation vehicles in leasing) in the period prior 

to the crisis, with a debt maturity date taking place in the analyzed period, when crisis led to the 

decline in the volume of activity and of profitability previously forecast for the repayment of 
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contracted debts. The analysis of the coverage level through own sources – working capital, and 

of needs related to operation activities – NFR, in the case of the average per activity sector (Table 

III), confirms a decline of this indicator, from supraunitary value of 1,01 in 2008 to subunitary 

value of 0,83 in 2010. The analysis also confirms the conclusions of the balance indicators 

analysis. 

The analysis of FR and NFR rotation durations based on turnover, confirms an abasement of 

financial balance conditions. Although the average per activity sectors, in 2008, confirm a 

balance between FR and NFR rotations (42,98; 42,51 days), in 2010 the rotation duration of 

working capital became lower than the NFR’s one (850,96; 60,91 days), which reflects the 

decrease in the financing capacities, in general, of owned resources, and the increase of external 

financing resources. 

 

Conclusions 

Essential component of social life, the economic activity is faced with the problems of permanent 

balance. General economic balance implies the existence of a correspondence between needs for 

material goods and goods possibly available; needs for labor force and manpower available; 

needs for financial resources and opportunities for their procurement; between revenues of the 

population and their possible coverage with goods and services; between needs for foreign 

currency resources and those potentially available in given circumstances. We believe that the 

financial balance of an company must reflect, through financing rates, the method of ensuring, 

allocating and using financial resources, on the one hand, and the economic-financial results 

obtained from the activity performed on the other hand, as well as reflect the relation between 

cash flows generated by operation activities, by investments and financing, on the one hand, and 

cash flows used for these activities, on the other hand. The financial balance study, according to 

“Cross-border research programme – performance indicators of entities in the Bihor- Hajdu Bihar 

Euro-region” – HURO/0901/204/2.2.3 was based on the financial reporting for the years 2008-

2010 for a number of 50 companies grouped in the representative activity sectors contributing to 

the county’s GDP performance as follows: Processing industry, Building, Building materials 

industry, Light industry, Agricultural products processing, Forestry and wood-processing 

industry, Commerce, Tourism services, Transport services. It is important to note that companies 

which are representative for the economy of the Bihor county, possess 93,7% of the total 

subscribed and used capital, given that the number of public limited companies is 330 and 

represents only 1%, while the number of private limited companies is 21644 and represents 

66,7% of the total of companies. In the same period, Hungary was on the first position by the 

number of companies with foreign capital, representing 1639 companies with registered capital 

of 21.6 million Euros.  
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